
Copyright © McGraw-Hill Education.  This is proprietary material solely for authorized instructor use. Not authorized for 
sale or distribution in any manner.  This document may not be copied, scanned, duplicated, forwarded, distributed, or 
posted on a website, in whole or part. 
 

Problem 1.44 
 
What is the weighted average cost of capital for a corporation that finances an expansion project using 
40% retained earnings and 60% venture capital? Assume the interest rates are 10% for equity financing 
and 16% for debt financing.  


