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Solution 1.7 
 
After starting the wall and roof construction on a custom-designed home, FD, the prime contractor, 
realized he was not going to make the big profit that he had anticipated due to the many unique 
features of the home for which he had not correctly estimated the cost to the owners. The contract 
was fixed-price with no more than 10% override on the total cost. As time proceeded, FD took the 
choices of the owners on appliances, finishing work on the floors and walls, and many other features 
and purchased look-alike substitutes from questionable-quality, internationally-based manufacturers 
and vendors.  
 
After living in the house for only 3 years, the owners were so disappointed with the quality of work 
that they decided to bring a law suit against FD and his company for breach of contract. However, 
they needed sound reasons upon which to base their legal claims against FD, were the case to go to 
court. One of the owners, being an engineer, decided to consult the Code of Ethics for Engineers to 
gain insight into what may be substantial violations performed during the construction phase.  
 
(a) Help the owners by suggesting Code violations and provide a brief logic as to why each one sited 
from the Code may be a sound basis for legal action. 
(b) Discuss the applicability to this situation of the Engineer’s Code of Ethics. 
(c) Suggest other resources that may be of use to the owners as they ponder legal action.  
 
Solution: 
 

This problem can be used as a discussion topic for a team-based exercise in class. 
 
(a) Most obvious are the violations of Canons number 4 and 5. Unfaithfulness to the client and 

deceptive acts are clearly present. 

(b) The Code for Engineer’s is only partially useful to the owners in determining sound bases since 
the contractor is not an engineer. Much of the language of the Code is oriented toward 
representation, qualifications, etc., not specific acts of deceit and fraudulent behavior. Code 
sections may be somewhat difficult to interpret in construction of a house. 

(c) Probably a better source would be a Code for Contractor’s or consulting with a real estate 
attorney. 

 


