Solution 1.49

State the purpose for each of the following six built-in spreadsheet functions.

(a) PV(i%, n, A, F)

(b) FV(i%, n, A, P)

(¢) RATE(n, A, P, F)

(d ) IRR(first_cell:last_cell)
(e) PMT(i%, n, P, F)

(f) NPER(i%, A, P, F)

Solution:

(a) PV(i%,n,A,F) finds the present value P

(b) FV(i%,n,A,P) finds the future value F

(c) RATE(n,A,P,F) finds the compound interest rate i

(d) IRR(first_cell:last_cell) finds the compound interest rate i
(e) PMT(i%,n,P,F) finds the equal periodic payment A

(f) NPER(1%,A,P,F) finds the number of periods n

Copyright © McGraw-Hill Education. This is proprietary material solely for authorized instructor use. Not authorized for
sale or distribution in any manner. This document may not be copied, scanned, duplicated, forwarded, distributed, or

posted on a website, in whole or part.



